CHAPTER-  IV
TREND OF OIL PRODUCTION
THE production of crude petroleum w ntrongly influenced by tho
geological conditions under which it oecurH and the economic*, cir-
cumstances under which it is dominant ly exploited.    I In liquidity
and occurrence under pressure, on the one hand, lead to prolific out-
flow when once productive deposit** are tapped; while, on the other,
its development from surface properties that divide the underground
mineral unit into many arbitrary portions, inHtituteK a competitive
extraction that does not decline materially in  the face of over-
production.   These circumstances, which are unique with  petro-
leum, coupled with the pioneer spirit that has been prenent in thin
country, are responsible for a mounting output remarkable* for itn rate
of increase.   Moreover, because of its ready adaptability to service,
the quantity produced has always been able  to   force*   room   for
itself in low-use directions after the higher demands for HH products
were satisfied. 'To a considerable degree, therefore,  the yield  of
crude petroleum has been promoted by factors forcing the* output in
advance of fundamental requirements, which, in turn,  ban stimu-
lated a rigorous extension of markets and uses, but with surplus
always in evidence to find an outlet an fuel,    In short, supply has
shaped demand.
The Mounting Course of Production. The economic character-
istics of petroleum just outlined serve to explain the remarkable rise
of production in this country from IOHH than one million barrels in
1860 to 443 million barrels in 1920. Fig. 19 depicts on a ratio scale
the steep slope of the production curve over the past sixty years,
from which it is apparent that the output has roughly doubled every
ten years. A closer analysis of this curve reveals the* fact that its
trend from 1860-1880 averages 13 percent a year; from 1HKO 1900,
6 per cent annually; and from 19CX) 1920, 10 per cent yearly.1
The smoothness of the curve during the pant decade, as compared
with previous decades or production curves of other materials, is
^Determined graphically by fitting straight Hmw by inHptwtion to tho .threw
portions of the curve.
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